











VOL. XI 


is THERE A SOUTHERN RAILWAY-ROCK ISLAND 
MERGER PLANNED? 


It has been intimated for weeks that the house of 
Morgan was a persistent buyer of Rock Island stocks, 
and that the most friendly relations between that 
house and the Moore-Reid coterie have been estab- 
lished. This is taken by some as indication of plans 
to combine the Southern Railway with the Rock 
Island. 

It is not improbable that Mr. Morgan has become 
tired of the frequent ups and downs in the affairs of 
the Southern Railway, and having practically thrown 
off the cares for the troublesome Erie, may wish to 
have the burden of the Southern Railway also off his 
shoulders. 

On the other hand, the Rock Island rulers are 
known to be ambitious for extension, and the pos- 
session of the Southern Railway may just suit their 
plans. It would be easy to establish a connection be- 
tween the two great systems from Chicago by acquisi- 
tion of the Chicago, Indianapolis and Louisville Rail- 
road, which is now in the market and on which Mr. 
Edwin Hawley is said to have his eye. At St. Louis, 
the second largest railroad center of the West, the 
Rock Island, through control of the Chicago & East- 
ern Illinois and St. Louis and San Francisco, a con- 
nection with the Southern Railway is already estab- 
lished. 

Both the Southern Railway and Rock Island are 
systems of immense development possibilities, as they 
Financial conditions 
The investing 
Both systems 


traverse growing territories. 
just now would make a merger easy. 
public is enthusiastic about the future. 
are rolling up surprising increases in earnings, and 
their preferred shares are again approaching the divi- 
dend basis; in fact, are liable to be placed on a divi- 
dent footing in a few months. 

A wonderful change has especially taken place in 
the affairs of the Southern Railway, which was 
thought to have been on the brink of bankruptcy eigh- 
teen months ago. The railroad has revealed wonder- 
ful recuperative power, due to the change of condi- 
tions in the South, which is no more a one-crop sec- 
Diversified crops are growing. Industries have 
made the Southern Railroad independent of the out- 
come of cotton crops. The freight created by diversi- 
fied crops and industrial growth in the South is more 
remunerative than the cotton freight. 


tion. 
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The Rock Island, within a short time, will reap the 
benefit of the growth of Texas and Oklahoma. By 
such a merger the Rock Island would secure a valu- 
able outlet to the Atlantic coast. The tendency in 
railroad development is towards the oceans. Just 
now, with two new transcontinental lines, the St. Paul 
and Western Pacific, almost ready for business, and 
Stillwell’s Orient Line, fast approaching completion, 
Pacific coast extension may for the time being find iis 
limit, but extensions from the West 'to Southern 
lantic ports and the Gulf of Mexico will benefi 
the boundless West and the South, with its wonder 
but still undeveloped, resources. - 





EUROPEANS EAGER FOR AMERICAN SECURITIES. 

A good deal of the very large purchases of Amer> 
ican securities during the last few months has been 
for account of European investors. According to all 
indications, these purchases promise to continue on 
a large scale for some time to come. 

There are good reasons for the eagerness of Eu- 
ropean capitalists for American securities. Their 
own markets do not contain securities of like attrac- 
tiveness and possibilities as the American security 
markets offer. Then there are the growing socialistic 
tendencies and social unrest now felt in the great 
centers of European capital—London and Paris. 

It was selling by Europe two years ago which 
started the sharp reaction in American securities. 
Financial scandals and revelations of an unsavory 
character in high finance scared Europeans and cre- 
ated among them the belief that all our security issues 
were honeycombed with fraud and deception. This 
impression brought about $500,000,000 American 
stocks and bonds to our shores, and made the price 
depression more acute than it might otherwise have 
been. 

But the quick recovery of our country from one of 
the greatest financial panics and efforts of the na- 
tional and State governments to extend their legal 
power and control over corporations and stock issues 
have made a powerful impression upon European in- 
vestors. They feel that there was never any real dan- 
ger with our financial institutions or the earning 
power of our corporations. Capital will always flow 
in the direction of largest returns and profit possibili- 
ties consistent with safety, and no other country is at 
present up to the bill of European investment require- 
ments as ours is. 
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THE FIRST BLOW AT THE INCOME TAX. 

Georgia, the second State before whose Legislature 
the Income Tax amendment to the Federal Constitu- 
tion has come, has failed to approve it as the Legis- 
lature of Alabama has done. The Senate of this State 
has, by a vote of 37 to 2, refused to take the matter up 
and adjourned. 

By this action the Georgia State Senate has indi- 
cated that it prefers to hear first from the people, who 
will soon have to elect another Legislature. This 
shows that there are dissensions in the Democratic 
party on the income tax issue. 

The Northern States will hardly become enthusi- 
astic about increasing the taxing power of Congress. 





PENNSYLVANIA IN GREATER FAVOR. 

The increasing favor for this stock is due to the 
appreciation of the enormous business this railroad 
will secure when its new terminals in New York, 
which cost about $100,000,000, are once opened. The 
McAdoo Tunnel under the Hudson River has in a 
short time doubled the Pennsylvania’s passenger traffic 
along the Jersey coast. Greater things are naturally 
expected when once the New York terminals start and 
place the eastern half of Long Island within 30 or 45 
minutes’ reach from Broadway. Another great in- 
fluence in favor of the Pennsylvania is the great ac- 
tivity in the steel industry, by which it will be bene- 
fited to a larger extent than any other railroad. The 
stock is therefore destined to see quite higher prices. 





THE KING’S WINNINGS. 

The newspapers of last Sunday contained cables re- 
porting that King Edward of England, acting on tips 
received from Mr. J. P. Morgan, had bought 50,000 
shares of Steel common around 50, and made a cold 
million dollars on that single speculation. If this 
story is true, and not a canard to influence specula- 
tion, like the stories which the bucket-shops in their 
heydays used to circulate in their literature, that one 
man with a few dollars had become a millionaire in 
Wall Street overnight, then Mr. Morgan has made 
good use of his vacation in Europe to interest rich 
men speculatively inclined in Steel stocks. Mr. Mor- 
gan may have wished to create a broader market for 
the 5,000,000 shares of Steel common than it had 
before. This undoubtedly was behind his effort to 
introduce the Steel stocks on the Paris Bourse. 

That the King of England has taken a flyer in 
Steel is quite probable. He has always been a little 
“sporty.”” He is known to like a game of cards, and 
card-players are always gamblers. If Edward has 
really made a million dollars in “Little Steel,” then 
he is the first monarch since Napoleon III., who was 
one of the greatest stock gamblers of his time, who 
has taken a hand in the great game of stocks and won 
a fortune. But has he cashed in his profits? Maybe, 
for the reports of his large winnings would have 
hardly come out had he not turned his paper profits 
into cash. But, then, who gave him the tip to sell? 
Was it Mr. Morgan? 

Then it is said that Edward did not only dabble 
in Steel, but also in Union Pacific, Southern Pacific 
and Reading. If so, he has really made a nice little 
sum and must by this time be quite flush and out of 
the enormous debts which he was said to have con- 


tracted as Prince of Wales during the long reign of 
his close-fisted mother. 





THE HEINZE LOAN MUDDLE. 

There is no new swindle revealed in the sale of 
$110,000 Heinze copper stocks by a clique of irrespon- 
sible brokers who disposed of the collateral immedi- 
ately after one of their agents made a loan of $50,000 
on it, although the newspapers are making a big finan 
cial scandal out of it. 

This game has been worked for nearly two years 
out on the Curb, and has reached a stage in its opera 
tions where irresponsible people boldly advertised in 
the newspapers their willingness to make loans on 
Curb stocks, the majority of which would be con 
sidered worthless by any reputable banks were the 
tendered as collateral. 

The scheme is a simple one. The lender would ad 
vance money usually as an agent to avoid responsibil- 
ity for any criminal act to the amount of at least 
one-half to one-fourth of the market value of the 
stock. As soon as the loan was made the collateral 
would be sold, causing a break in the price of the 
stock, with the result that in most of these transac- 
tions the borrower would never redeem his collateral 
when the loan matured, and the lender would be in 
not only the good interest he charged, but also the 
difference between the amount of his loan and what 
was realized by the sale of the collateral in the mar- 
ket. In each of these cases, and they are innumerable, 
the act of grand larceny was boldly committed. 

It is such disgraceful proceedings which are com- 
ing to light with startling frequency that is sounding 
the death-knell of the Curb market. . It requires no 
Hughes’ commission, nor any steps the Stock Ex- 
change can take, to extinguish this market-place which 
has allowed itself to degenerate into a thieves’ resort, 
for public confidence in it has been shattered to a 
point where it cannot easily be won back again, ex- 
cept by a most thorough house cleaning. 





THE CAUSE OF CHEAP MONEY. 

The prevalence of cheap money and the growing 
belief that it will cont'nue for quite a while, notwith- 
standing the increasing needs for funds for crop- 
moving and industrial expansion, is commonly attrib- 
uted to the monetary law passed by last Congress, 
which made State, county, municipal bonds and first 
mortgage railroad bonds available for currency pur- 
poses to the extent of $500,000,000. Not even pre- 
liminary efforts, however, have so far been made to 
take advantage of the new law. The banks do not 
look with favor upon it. No steps have been taken 
to form a single currency association, which, according 
to the law, has to comprise bank groups representing 
$5,000,000. There are many reasons why the banks 
do not cherish the provisions of the law, for in each 
currency association it gives the smallest bank the 
same vote as the biggest bank has, and, further, makes 
a membership permanent by not allowing any bank 
which has once joined a currency association to with- 
draw. 

This currency law can therefore not be considered 
the cause of cheap money. What is it, therefore? It 
is not probable that the recent acute trade recession 
has made millions and millions free at a time when 
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gold production all over the world was enormously 
increasing, and the public, on account of hard times, 
was forced to economize? The great crops of 1907 
and 1908 have increased the national wealth, and this 
year’s crops will swell it even more. It will probably 
take a full year before industrial revival, trade ex- 
pansion and growing stock and bond speculation ab- 
sorbs the present enormous accumulation of capital. 





THE GROWTH OF THE PROHIBITION WAVE. 

The prohibition movement, which has set almost 
half of the country “dry,” has received a new, strong 
impetus at the recent annual convention of the Cath- 
olic Total Abstinence Union of America, which has 
decided to establish national headquarters at Chicago 
to put the saloon out of business. The Catholic 
Church is not only the greatest organization in the 
world, but also known never to stop when it has once 
taken up an issue until it achieves its aims. The in- 
fluence of the Church will induce the thousands of its 
members, who are now engaged in the liquor traffic, 
to drop it. 

Hand in hand with all Churches which have banded 
together to fight the liquor traffic, are all the influen- 
tial magazines, and their influence is great. 

Here is what one of these magazines says: 


“Prohibition does not prohibit,’’ says the disinterested orator, 
who goes up and down the land arguing for personal liberty 
According to this teacher of morals, the sots of the nation con- 
gregate in prohibition states and the real orgies take place, 
not in our maligned saloons, but in the private homes of dry 
towns. If you wish to save men from drink, you must let th: 
whisky run like water.”’ 

It seems that the liquor trade has not yet seen its 
worst days. That the investors in stocks and bonds 
of the breweries and distilleries are looking to the 
future with the greatest misgivings is not surprising. 
The opponents of the liquor industry have the power- 
ful press, the Churches and the women’s organiza- 
tions on their side, and the outcome of their war on 


the saloon seems hardly to be in doubt. 


MORE HARRIMAN STRATEGY. 
Can it be possible that Mr. Harriman in disposing of all 
of the Union Pacific’s holdings of Atchison, Great North- 


ern Ore Certificates, Southern Pacific convertibles and 
Great Northern and Northern Pacific stocks in the last 


year, the greater portion in the last few months, has been 
playing a trick on the Government so that in the event 
of the latter winning their suit for the dissolution ot 
the so-called Harriman merger they would be confronted 
with a hollow victory? 

This suggestion 
not remote from the large financial 
with the financing of the Union Pacific’s 
takings. It seems a matter well worthy of 
Just what use the cash from 
may be put to is not so clear. 


week from quarters 
interests associated 
large under 
note at this 
salk 


has come this 


time. derived these 


BEAR MOVE MISSES FIRE. 

Some of the New York newspapers were just a trifle too 
videawake last week when some one, believed to rep- 
esent sorely pressed bear traders in stocks, worked the 
orrespondents of New York newspapers in El Paso, 
'ex., to send reports to the metropolis stating that the 
llarriman lines in Mexico had been greatly damaged by 

recent earthquake there. 

The newspapers withheld these despatches from pub- 
cation for verification and made thorough inquiry, 
both from the Harriman interests here and in Mexico. 
The faets disclosed were a complete refutation of the 
i] Paso reports. It appears that while some of the terri- 
tory traversed by the Harriman railway routes was 


shaken, no damage was done, steel rails not having been 
laid down as yet in any of the territory affected by the 
seismic upheaval. A while ago Mr. Harriman was killed 
off for a day in order to depress stocks so the bears 
could cover their shorts. Now they attempt to destroy 
railways he has not yet built. A bear sometimes makes 
himself ridiculous in a bull market. 
CURRENCY INFLATION A REAL DANGER. 

Despite the overwhelming importance of the subject, 
it seems impossible to interest the American public in 
the currency retorm, but it requires no 
prophetic vision to cast ahead and view the danger 
signals which our hodge podge of a currency system has 
seattered thick along our prosperity path. Here, in- 
deed, are real perils which we are convinced we will, 
within a twelvemonth, have pointed out to us by a 
monetary spasm of no mean proportions if we do not 
put our house speedily in order. 

The Financial World is no alarmist; rather 
would we urge the application of remedies which would 
obviate a crisis than to allow it to approach without 
sounding the signal of danger. Unhappily, we are a 
happy-go-lucky, a careless people, inclined to scoff at 
economic teachings which warn of future and not pres- 
ent dangers, and we deride as old fogies those who 
attempt now to gain the ear of the public on a question 
which many more observant observers and economists 
abroad regard at this very moment as a matter for 
earnest and serious ciscussion. 

The Financial World is betraying no confidences 
when it is able to declare that this defect in our other- 
wise sound economic situation has done more to frighten 
away foreign capitalists from our field of bond and other 
security investment than any other factor of weakness, 
real or imaginary, which they may affect to see in our 


question of 


social and indusirial fabric. 

We have seen letters from eminent European bankers 
bankers here, expressing 
Some 


only this last week to eminent 
their fears on this subject in no uncertain tones. 
of their comments on our monetary situation would not 
look well in print. They call a spade a spade more than 
once in these letters. 

What are the facts on which they base their charges 
of poverty and defect in our circulating medium?” 
sriefly stated, we have $600,000,000 of silver, $346,000,- 


000 in greenbacks and $700,000,000 in rigidly bond- 
secured National bank notes, which latter are being 
injected into our already congested currency medium 


in steadily increasing volume. With this rising tide of 
mixed circulating medium we are compelled to stand 
helpless and our stock of gold steadily dwindle. 
Our store of gold is upward of $48,000,000 less at this 
date than six months ago and the balance of trade is 
also heavily against us, which will make for still further 
and heavy gold exports. The further expulsion of gold 
not be retarded by the probably early in- 
bond-secured currency based on securities 
different sorts, good, bad and very bad 
ent, as provided by the mischievous 


see 


will certainly 
jection of a 
hundred 
as weil as 


of a 


indiff 


provisions of the Payne-Aldrich law, which is an infla- 
tion measure if ever there was one 

Should we enjoy a coniinuation of our present rising 
tide of trade expansion, to which all signs now point, 
as certain as we live in a Republic, unless we rid our- 


selves of this straight-jacket currency devil and substi- 
tute a bank assets medium which will rise and fall and 
expand and contract with the needs of business and com- 
merce, with an adequate gold reserve behind it, so surely 
will we meet a shock that will put a blight on our prog- 
ress. Those bankers and speculators who are wrapped 
up in the visions they have conjured up of an enormous 
boom that is sure to come with the inflation dangers 
here outlined so briefly, know not, or affect to know not, 
what trouble they are storing up for themselves by put- 
ting this question aside. The spectacle of gold hoarding 
at a time when we will be at the top notch of our pros- 
perity wave is not a pleasant prospect on which to 
speculate and we refrain from it. 
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WABASH'S PLANS STILL IN THE BALANCE. 

The explanation of the strength of Wabash’s stocks 
that it is very natural in view of the great possibilities 
of the property, will not alone serve to satisfy Wall 
Street as the principal reason for their firmness. 

To leave to the Wabash the development of its future 
would carry with it but little reassurances of dividends 
for years to come. How much this is borne out is seen 
in the recuperation of the road’s business during the 
past six months which may be said was the poorest of 
any system of its size. Then also the road is known to 
have but little capital available for improvements which 
will be needed on a large scale to bring the system up 
to anywhere near the standard of the trunk lines with 
which it has to compete for business. 

Without some strong financial interests having bought 
heavily into the property to further some plan of linking 
the Wabash to a strong system that would assure to it 
a great increase in tonnage, the stocks would not justify 
their prevailing quotations. 

Of late there has not been so much heard about the 
control of the road passing to the Lackawanna, but that 
in itself would not imply that such a plan had fallen 
through or was never under consideration. It may be 
just as likely that the public would not be encouraged 
in the belief as it would enable the insiders to pick up 
a big line of securities cheap. 

It is generally believed that the Moores and Reid are 
the backbone of the pool in Wabash, and these interests 
are among the largest stockholders in the Lackawanna. 
It would be natural for them to throw the weight of 
their influence in the Lackawanna, which is known to 
carry far in the councils of the directors for an amalga- 
mation of the two properties. 

The Wabash would not cost the Lackawanna very 
much money. If it only guaranteed the interest of 
the refunding bonds and the interest of any additional 
obligations the Wabash issued to secure capital for 
improvements, it would rehabilitate the property at 
once in the opinion of the investing public, and place it 
in a position to secure all the money it needs. 

On any such deal the profits to the insiders would 
be enarmous. The refunding bonds guaranteed by the 
Lackawanna would easily sell around par, while they 
average a cost to the insiders of considerably under 70. 
The preferred shares would also show a big profit, as 
they have cost the pool an average price considerably 
under 30 a share and should easily sell ten or twenty 
points higher than the prevailing quotation, as under 
the Lackawanna control the preferred stock would soon 
reach a dividend basis. 

Whatever is in store for the Wabash, there is little 
doubt that it includes the affiliation of much stronger 
financial interests than have heretofore been identified 
with it. 





THE SEABOARD REPORTS A DEFICIT. 

Although the fiscal year 1908 showed for the road 
gross earnings of $18,300,000, an increase of 5 per cent., 
there remained a deficit after the payment of interest, 
rentals, ete., amounting in all to $4,641,327, of $1,141,- 
463. This, in spite of the fact that the receivers oper- 
ated the road on an economical basis as is indicated 
in an increase in the net earnings of $1,300,000, which 
is 35 per cent. greater than the year before. 

However, this showing is far from discouraging. The 
increase in an off year of more than one-third in net 
earnings compared to a year, the greater part of which 
still shared in the prosperity prevailing previous to the 
panic, carries w:th it considerable promise of what is 
possible for the Seaboard to accomplish undér a capable 
and economical administration and good times, such 
as are in sight for the next few years. There is every 
likelihood of the Seaboard turning the deficit of the last 
year into a comfortable surplus in 1909. 

Of course all thoughts of dividends on the stocks 
must be excluded from consideration for some years to 
come. Still the security-holders of the road cannot 


complain of their treatment in the reorganization ot 
their property which has been the fairest in every par- 
ticular of all the reorganizations which have been af- 
fected since the panic with the exception of the 
Westinghouse Electric & Manufacturing Company. 

In considering the Seaboard’s future, the rapid de- 
velopment of the South must be carefully kept in view. 
No other section of the country is forging ahead so 
rapidly in material progress, and from this growth and 
expansion the Seaboard should derive considerable 
benefit, as it traverses a very good section of this terri- 
tory. 





THE UNION PACIFIC BOOM. 

Rumors about early developments of a remarkable 
character in the affairs of the Union Pacific continue 
to inspire and influence speculation in this railroad’s 
securities and especially in Union Pacific common, which 
is considered to be destined to quite higher prices. Fore- 
casts regarding the price movements in this stock vary 
from 225 to 300. 

These rumors have it that Mr. Harriman will, after 
his return from Europe form a Union Pacific Securities 
Co. to hold Southern Pacific and the many other stocks 
owned by the Union Pacific and that this securities com- 
pany will have a capital of $295,000,000, equivalent to 
the common and preferred stock capitalization of the 
Union Pacific Railroad. It is also rumored that the 
Union Pacific, which is said to have an option on the 
Vanderbilt holdings of New York Central stock, will 
issue collateral trust bonds for the stocks of the New 
York Central and Illinois Central and that dividends of 
6% will be paid on the stock of the Union Securities 
Company and 8% on the stock of the Union Pacific Rail- 
road. This would actually mean an increase in the 
dividend of the Union Pacific from 10% to 14%. 

As can be seen there is a plethora of rumors con- 
cerning Union Pacific and it will, in face of this, not 
be surprising to see this stock occupy the center of 
the speculative stage for some time to come. 





GREAT NORTHERN ORE MORE ACTIVE. 

The great revival in the iron and steel industry has 
finally found expression in higher prices of the Great 
Northern Ore Certificates, although no dividend has been 
paid on them for over one year and a half and no in- 
dication is given when dividends will be resumed. 

The Union Pacific, which was holding 77,164 of these 
ore certificates has quickly availed itself of the better 
prices to sell its holdings. This, however, cannot be 
construed as an expression of the Union Pacific man- 
agement on the value of the stock. The road has 
great plans in preparation and is liquidating assets 
to use the proceeds for purposes of greater importance 
than the ownership of Great Northern Certificates means. 
The Union Pacific has for weeks tried to get together 
enormous amounts of cash, probably to secure control 
of the N. Y. Central. 





@ e 
Our’ Experience 
of more than 20 years in handling 
Public Service Conpenation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%% to over 5% 


Write for Booklet F 
“Public Service Corporation Bonds”’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


MORE ACTIVITY IN BONDS. 

There has been some improvement in the demand for 
bonds this week. This, however, seems to have run to 
good public utility and industrial bonds netting an in- 
come over 5 per cent. Convertible bonds which possess 
prospects of turning out good speculations later are 
also favored by investors. 

In the semi-speculative bonds the trading was largely 
centered in such issues as the Interborough Metropoli- 
tan collateral 4%4s, Wabash refunding 4s, Rock Island 
collateral 5s secured by deposit of Frisco stock, IoWa 
Central refunding 4s, and some of the Western Mary- 
land issues. 

This week there has been two issues of bonds of con- 
siderable size underwritten by bankers, one of $8,500,- 
000 out of an authorized issue of $12,000,000 by the 
International Steam Pump Company, and the $8,000,000 
of the Public Service Corporation of New Jersey. 

The largest prospective bond offering expected in the 
near future is that of the Missouri Pacific. It is looked 
for early in September and the reception investors will 
accord these bonds is though will indicate what may be 
expected in the bond market in the fall. 

A feeling of confidence prevails in bond circles that 
this issue will be a big success, in which event much 
new financing will make its appearance. 








WESTERN MARYLAND FIRST MORTGAGE BONDS. 

The first mortgage bonds of this railroad, on which 
the interest has been paid during the receivership, are 
at the present price of 86, the cheapest of any first 
mortgage railroad bonds. The earnings even in the 
darkest months of business depression have been more 
than ample to pay the fixed charges. The reorganiza- 
tion by a substantial assessment on the common stock 
means that the debtor’s assets will increase over $20,- 
000,000. This actually represents a 50 per cent. in- 
creased security for the holders of the first mortgage 
bonds. For this reason the first mortgage bonds will 
ultimately see higher prices, similar to those com- 
manded by other safe first mortgage bonds. 





THE STAGNANT BOND MARKET. 

The bond market, as far as its character is shown 
by the action of listed bonds, remains stagnant. Yet, 
the strength of prices indicates absorption by the pub- 
lic. The present condition cannot be regarded as sur- 
prising. There has been enormous buying at rising 
prices last year by banks which sought employment for 
their enormous accumulation of money. Now when 
money will be needed for crop moving and trade, these 
banks have started selling to keep themselves strong 
in cash. Notwithstanding these large sales the bond 
market has shown strength and great absorptive power. 





INTERNATIONAL MERCANTILE MARINE. 

This stock, especially the preferred issue, will finally 
begin to reflect the improvement which is going on in 
the shipping business. The tariff uncertainties which 
have retarded shipments have ended Aug. 6, and from 
now on the company ought to begin to make big money 
again. In fact, the big crops, increased immigration 
and enormous movements in merchandise ought to lead 
to a quick recovery and enable the company to show 
a handsome profit for the balance of the calendar year 
All big companies in the Atlantic shipping trade have 
suffered enormously last year. The profits of the 
Cunard Lines dropped from $2,773,970 to $864,860. 
The North German Lloyds’ net decreased from $8,174,- 
250 to $2,000,000; the Hamburg-American Line’s net 
from $6,300,000 to under $4,000,000, and the Anchor 
Line’s net earnings from $4,500,000 to $1,700,000. 
Therefore, the International Marine’s deficit was not 
peculiar to it, but the result of general depression. 





Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semi-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 


Spencer Trask & Co. 


William and Pine Streets New York 


Branch Offices: Albany, N. Y.; Chicago, I1].; Boston, Mass. 
Members New York Stock Exchange 








AMERICAN LIGHT & TRACTION CO. 


STOCKS 


INDIANA LIGHTING CO. 


STOCK AND BONDS 


CENTRAL COLORADO POWER CO. 


COMMON 


SIMPSON SECURITIES CO. 


STOCK AND BONDS 





| Lamarche & Coady 





Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 














Cripple Creek Central Stocks 


Dayton, Ohio, Electric Light 5s 
Muncie, Hartford & Ft. Wayne 5s 
2 


Utah Light & Power 4s & 5s } ° 

Central Railway Syndicate Toledo Terminal R.R. 4 
Rochester, Syracuse & Eastern 5s U.S. Sugar Refinery 6s 

Twin City Telephone 5s Columbus, Newark & Zanesville 5s 


LEONARD SNIDER [fANbTiTLEBLDG. PHILADELPHIA 





WHITE & CO. Guaranteed 
Bankers Bonds 
25 Pine Street, New York Yielding 696 Income 





WANTED 


200 Empire Steel and Iron Preferred 
200 Hudson Companies Preferred 
200 Internationa! Silver Preferred 
200 Maxwell-Briscoe Common 
200 General Motors Common 
200 New York Curtain 
FREDERIC H. HATCH & CO, 
Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 
30 BROAD ST., NEW YORK. 





American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 





Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits subject to Check. 
Lnvestment List on Application 
52 BROADWAY NEW YORK 




















6 THE FINANCIAL WORLD. 


August 14, 1909. 





PUBLIC UTILITIES 


PUBLIC UTILITY BONDS STILL IN ACTIVE DEMAND. 

Attractive income-yielding bonds experience no diffi- 
culty in finding a ready market despite the talk heard 
in bond circles that all the snap is out of the market. 
That such is the case was indicated in the rapid sale 
of a block of the debenture mortgage 6 per cent. gold 
bonds of the Pacific Gas and Electric Company which 
were offered early in the week by a prominent bond 
house. These bonds were all taken within a few hours 
of their offering. The income these bonds yielded was 
6 per cent., a rate of interest that attracted the large 
buying from individual investors which was a prominent 
feature of the sale. 

The bonds had many good points of merit to recom- 
mend them to investors. They are a general mortgage 
on all the company’s property and there is an equity in 
physical valuation of seven and one-half times the issue, 
also an equity in point of market value four times as 





large, while the net earnings amount to twice the interest- 


charges. 

The success of the sale proves one thing, that is, that 
the present stagnation in the bond market, at least from 
the individual investor’s buying power, is not in the 
demand for bonds, but in the absence of good issues 
yielding an income attractive enough to them. There 
are plenty of good bonds bringing 5 per cent. and less 
but it seems the investing public prefers a better income 
and is willing to take some measure of risk to get it. 
Bonds of established public utility corporations appear 
to be most suitable to their requirements. 





ANOTHER MERGER OF ELECTRIC POWER PLANTS. 

The Empire District Electric Company has been or- 
ganized to take over a number of electric power plants 
in Joplin, Mo., district. 

Joplin is the center of considerable mining operations 
in zine and until recently the small electric power com- 
panies have been furnishing the power in this district. 
The competition between them, however, has been so 
keen that none of them made very much money out 
of their business. 

It is the intention of the Empire District Electric Com- 
pany, of which Mr. H. L. Doherty is president, to elimi- 
nate this unprofitable competition and by concentration 
of the business and plants under one control and in- 
creasing the efficiency of the plants, to furnish power 
even cheaper than is now being done. 

The company will be operated by the Doherty Operat- 
ing Company. Mr. H. L. Doherty, who has been identi- 
fied with a number of very successful electric light and 
power companies, has had a remarkable success in taking 
over power plants, and by economical and successful ad- 
ministration of their affairs put them on a highly profit- 
able basis. 





BROOKLYN RAPID TRANSIT. 

It is current gossip, said the “‘Boston News Bureau” 
in a recent issue, that a very successful operator has 
picked up a line of “Brooklyn” and will make a cam- 
paign in the shares. Many who have bought the stock 
in the last few months have so far been disappointed 
with its action and are looking forward impatiently to 
the ‘“‘successful operator’s’’ campaign. It will finally 
come. If he should fail to start soon, then there are 
many politicians anxious to get back what they have 
lost in B. R. T. in the last three years. The talk of 
a 5 per cent. dividend, based on the present excellent 
earnings, is a forerunner of a campaign. Whether it 
will come to a 5 per cent. dividend soon, is immaterial. 
In the market, expectation is all, and realization worse 
than nothing. Anyhow, B. R. T. is worth more than 
Amalgamated Copper, and ought, with a continuance 
of good markets, climb up to 90 even without powerful 
assistance, such as adroit manipulation can give and 
used to give in former times when on some days the 
stock was almost the whole thing. 
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THE PRESENT TARIFF SITUATION. 


The people of the United States, regardless of party 
lines, unmistakably expressed their desire for a genuine 
downward revision of the tariff; and Congress, after 
haggling over the subject for several months, has pass- 
ed a bill, which according to Chairman Payne’s own 
estimate, will make a net reduction of about $4,125,- 
609,599, or 1%,% in the duties collected. It is diffi- 
cult to understand how anyone can seriously regard this 
insignificant reduction of duties as a fulfillment of party 
pledges, or a real concession to the will of the people. 

The bad faith of Congress is the indirect, but logi- 
cal outcome of the great centralization of power which 
has taken place the past few decades in the industrial 
world; and the congressional leaders, have, as a matter 
of fact, acted, probably unwittingly, as the representa- 
tives of the interests which may best be described as a 
sort of industrial oligarchy or ‘‘government of a few’ 
which largely rules our business affairs. 


The concentration of power which brought this oli- 
garchy into existence is the outcome of machine methods 
of doing business. The first steps in the process were 
the displacement of the workshop by the factory, and 
the building of many short railway lines. Both fac- 
tories and railroads steadily grew in both size and im- 
portance, and the hundreds of small railroad concerns 
were gradually consolidated into a few larger companies, 
until by 1905, practically all the railroads of the United 
States had formed into five great groups, of which the 
most important are the Harriman-Standard-Oil, and the 
iill-Morgan lines. 

In the course of their development, our railways, in 
order to build up a larger freight traffic, encouraged in 
every way the growth of industrial and manufacturing 
coneerns along their respective lines; and in 1890 these 
manufacturing, mining and industrial concerns through- 
out the United States began to consolidate under the 
corporate form. Owing to the operating economy of 
doing business under one management, the movement 
spread with great rapidity; and in the short space of 
fifteen years, the great corporation largely supplanted 
the firms and partnerships of former times. 

The so-called trusts, or corporations exclusive of rail- 
ways, now own more than $15,000,000,000 worth of 
property in the United States out of a total of about 
$120,000,000,000; and what they lack in ownership 
they make up in control. The next step in the cen- 
tralization of power was the development of mammoth 
banks. In 1870 the deposits of all national banks in 
the United States were less than $542,000,000, but now 
those of the National City of New York, amount alone 
to $257,000,000, while the aggregate deposit of four 
New York banks total $650,000,000. 

One-half of the banking power of the United States 
is in New York City; and the largest New York banks 
and trust companies are divided roughly into two great 
groups, the one being under the control of the so-called 
Standard Oil capitalists, and the other under that of 
Morgan interests. 

In brief, the financial oligarchy which largely con- 
trols our business, consists of railroad interests worth 
about $16,000,000,000, manufacturing and _ industrial 
companies worth more than $15,000,000,000 and banks 
having total deposits of at least $14,000,000,000. Prob- 
ably not more than one-third of these institutions are 
inder the direct management of the small coteries of 
magnates, who compose this virtual oligarchy. But 
the strategic position of this third is so strong as to 
practically control the other two-thirds. 


These business interests have had a very powerful 
influence upon the action of Congress, whereas the con- 
imer has been scarcely heard since election time. 
Through the concentration of power just described, the 
rule of the producer has come to be felt almost as much 
| political as in industrial affairs; and the evil of the 
Present tariff situation lies not in the existence of this 
ndustrial oligarchy, but rather in its excessive influence 
over Congress. It is not safe to trust even the: great- 
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est of men with unbridled power; and while our finan- 
cial magnates compare favorably in moral conduct with 
any other class of men, they have surely enjoyed more 
than their proper share of the advantages of protection 
and trade since 1896. 

The enactment of a tariff law which fails to meet 
the demands of the people, is likely to lead to three. 
results especially. First, it will probably stimulate 
the growth of unhealthy forms of socialism, since pro- 
fessional and laboring men are likely to resent more 
and more the unequal and unfair division of the profits 
of industry. Second, it is likely to hasten the forma- 
tion of a new political party, since new issues create 
new parties, and since government regulation of cor- 
porations is the greatest political issue of the present 
era. However, the third, and most important conse- 
quence of the action of Congress will doubtless be to 
stimulate the reform movement set in motion by Mr. 
Roosevelt. The extension of corporate power .to every 
office, workshop and field in the United States neces- 
sarily requires increasing regulation of corporate ac- 
tivity by our government; and it is altogether probable 
that the Payne-Aldrich act intensify -the popular 
feeling against the trusts. 
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The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
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our replies. Subscribers can make inquiries during the 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, and 
will continue to do so, confident in its belief that as long as it 
clings to this ideal, it can count upon the support of the invest- 
ment public. 

It is not a militant journal by inclination, but because it fully 
believes that evil: «annot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe an un- 
subsidized financial publication necessary to support it. 





THE BOOM STARTS FOR THE EQUIPMENT 
COMPANIES. 

It is roughly estimated that within the past few weeks 
close to $25,000,000 worth of equipment has been con- 
tracted for by the railroads. There is no exaggeration 
in saying that these orders will aggregate, if not exceed, 
$100,000,000 by the end of the year as the scramble 
is now on for fair among the railroads to replace their 
run-down equipment and also add to it, so as to place 
themselves in a position to handle the enormous tonnage 
the next few years are expected to develop. 

Some of the equipment companies now have contracts 
closed insuring a steady run for their mills at full 
capacity way on into spring. The Pennsylvania alone 
has contracted for nearly $10,000,000 new equipment, 
the Baltimore & Ohio is figuring on spending about $5,- 
000,000 for new cars of different types, and other roads 
will also soon be in the market with orders. With the 
tariff out of the way and a bounteous harvest assured, 
the railroads are getting themselves fast into shape. 

The boom which is now fairly started for the equip- 
ment companies does not come as a surprise. It has 
all along been expected, for it was on equipment that 
the railroads practised the most rigid economy during 
the depression. It is not hazarding a reckless predic- 


tion when making the statement that we believe the 
equipment companies will break all records for amount 
of business written and profits made in the year 1910. 
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THE PLEDGE OF PROSPERITY. 

Before leaving for Europe Mr. Harriman in express- 
ing his opinion about what the future had in store 
for the country, said that everything depended on the 
outcome of this year’s crops. 

Now barring surprises by weather, it is evident that 
riches almost beyond comparison will come to the farm- 
ers and business men through the enormous crops, which 
are forecasted by the Government’s crop report of August 
9. Yields, the like of which seldom have been known 
in this country of big crops, are indicated by the of- 
ficial report of crop conditions. 

These reports show indicated yield by bushels: 





August 1, July 1, Final official 

1909. 1909. yield, 1908. 

Winter wheat .. 482,920,000 395,768,000 439,908 ,000 
Spring wheat . 291,313,000 294,258,000 226,694,000 
Total wheat .. 724,235,006 690,024,000 664,602,000 
Corn .....+--. 2,943,162,000 3,117,572,000 2. 668,651,000 
RP 998,598,000 — 1,041,000,000 807,156,000 
POE. cstndnenean 29,799,000 30,573,000 31,851,000 
Barley ......... 182,346,000 184,168,000 166,756,000 


Estimated in money value, these crops make a sum 
so large that it is difficult to comprehend it, and what 
that means to the business world can hardly be exag- 
gerated. 

According to prevailing cereal prices on the Chicago 
Board of Trade the mountain of wealth produced would 
be composed of the following parts: $717,693,410 worth 
of wheat, $1,894,252,500 worth of corn, $360,255,000 
worth of oats, $22,500,000 worth of rye and $107,400,- 
000 worth of barley. The total crop yield would be 
4,875,920,000 bushels and its value $3,102,100,900. 

With all other crops, cotton, hay, potatoes and other 
products of the farm, it is estimated that this year’s 
total crops will amount to almost nine billion dollars. 

Labor in the fields, the vast agricultural interests, 
the great trunk line railways will be the first to benefit 
from nature’s generous rewards for man’s industry, and 
then business generally throughout the country will 
quicken and thrive. 

It is therefore not unusual that the greatest opti- 
mism concerning the future is pervading the entire nation 
and finds its expression in higher stock market prices. 





POLITICS IN PEOPLE'S GAS. 

In political circles of Chicago this stock is the favor- 
ite. Large blocks of it are held by leading politicians 
whose word carries weight in the administration of the 
city’s affairs. As the question of renewing the com- 
pany’s franchises at the present cost of gas will come 
up soon, this is a significant development and may under- 
lie the strength the stock shows. In case the franchises 
are renewed for a term of years on the same basis, these 
politicians stand a very good chance of making a nice 
turn in the stock. However, the public has often some- 
thing forcible to say and it may protest so vigorously 
against any such step that even the politicians will not 
dare to put it through the council. 
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EXPANSION TOWARD THE GULF. 
The acquisition of the Colorado Southern by the Bur- 
lington has created among all other important systems 
of the West a desire to seek extension toward the Gulf 


of Mexico. Harriman has quickly followed Hill’s ex- 
ample by securing a strong foothold in the Kansas City 
Southern. Now the ‘“Soo’’ which has recently secured 


control of the Wisconsin Central is seeking an outlet 
for the Canadian Pacific to the Gulf. It is said that 
the ‘“‘Soo’’ has already an option on the Chicago, Mil- 
waukee & Gary Road, an outer belt railroad surround- 
ing Chicago. That belt line which is now owned by 
a St. Louis bank will when completed give the ‘‘Soo”’ 
line connection with the new belt by constructing a road 
from Portage to Rockford. The new belt road pur- 
poses soon to connect with the Wabash roads, and this 
is said to be a part of the ‘‘Soo’s”’ plan. The Wabash 
roads lead to the coal fields in southern Indiana and the 
*‘Soo”’ line could market a great deal cf this coal in the 
Northwest. 

It also is stated that the “Soo” Line is contemplating 
the reconstruction of a short line to connect with the 
Louisville and Nashville at Evansville, Ind., and then 
enter into close traffic relations with the latter road 
for a through service. This move is said to be con- 
templated as a counter move to Hill’s getting a line 
from the Northwest to the Gulf. There is, it is stated, 
thirty miles advantage in the route from Winnipeg to the 
Gulf as against the route from Winnipeg to Quebec. 

When the Panama Canal is once completed, the great 
commercial value of the Gulf will reach its fullest ex- 
ploitation. That our most far-seeing and aggressive 
railroad men are reaching out for the Gulf indicates 
what enormous business they expect the near future will 
bring to the lines running in that direction. 





OUTLOOK FOR STOCK DILUTION, 

The outlook is that most of the important financing of 
the next twelve months will be done through the agency 
of stock issues instead of bonds, although convertibles 
retain their attractiveness. Many of the standard stocks 
are already so high that dilution is demanded as a means 
of protection from the political demagogues who have an 
uncon¢uerable prejudice against large dividends. Hence 
the necessity for enlarged share capitalization. 


SATISFYING OFFICIAL CURIOSITY. 

Some of the members of the Stock Exchange are in- 
clined to rebel against the activities of Governors in the 
enforcement of the recent pronuncists against shoe string 
margins. They intimate under their breaths that ad- 
vantage is being taken by the authority conferred to 
nose into the confidential affairs of firms from motives 
not strictly in harmony with the uplift theories of the 
gentlemen who are seeking to financially and morally 
evangelize the Street. A morning paper cites the case 
of a Governor of the Exchange insisting upon knowing 
who was behind the heavy buying of Reading through a 
leading commission house, in order to satisfy his official 
curiosity as to whether the principal could afford to 
plunge that way. The name of the principal was di- 
vulged, and now, so the historian announces, ‘‘there is 
one Governor at least who is a tremendous bull on 
Reading.”’ 

LIBERAL TIPSTERS. 

It seems that our railroad magnates are quite liberal 
tipsters when abroad. Mr. J. P. Morgan has given the 
British king the tip to buy Steel common, which netted 
that monarch $1,000,000. 

Now it is also reported that Mr. Harriman has given 
to the guests of Bad Gastein in Austria whose acquaint- 
ance he has made while taking the baths, the tip to 
buy Union Pacific and that these guests have formed 
a pool and bought 3,000 shares of Union Pacific. It 
is not reported for what selling price Mr. Harriman 
has advised his newly acquired Bad Gastein friends 
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to hold their Union Pacific. Let us hope that Mr. 
Harriman will not forget to give them the tip, when 
to get out so that they may not overstay the market 
and be rewarded for their admiration for and kindness 
to him by a substantial loss in their first Wall Street 
venture. 





IS CHICAGO & ALTON KEPT BACK? 

What incongruities the stock market occasionally 
brings forth was shown by the selling price of American 
Locomotive common one day last week, when the stock 
sold at over 67, the same price at which Alton common 
was selling. American Locomotive is holding out only 
distant dividend prospects, while Alton common has 
earned 6%% last fiscal year, is now paying 4% 
and ought to earn a great deal more this year in view of 
the record-breaking corn crop, as the railroad traverses 
the richest parts of the great corn belt of Illinois. At rul- 
ing prices Alton common possesses greater attractions 
than any other Western railroad stock that now pays 
4 per cent. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial Securities embraced in this department 
are based on conditions prevailing prior to Aug. 13, 
the time of going to press. 


HAS THE TOP BEEN REACHED? 

The question whether stocks, after having boomed for 
weeks, have reached the top is the all-absorbing topic 
in speculative and investment circles. Of course, all who 
have missed buying at lower levels and are anxious to 
get into the market at attractive prices as well as those 
who have gone short of the market, are proclaiming that 
stocks have gone up high enough and a good reaction 
ought to set in. The market, however, does not always 
act according to theories, and in fact so far has smashe:l 
time-honored opinions and traditions, among them that 
good news ought to lead to selling on a large scale. 


GREAT ABSORPTION POWER. 

There is no doubt that large sales for the sake of 
profit-taking have taken place of late. They followed 
the increase in the dividend on Steel common, the pas- 
sage of the tariff bill, the publication of the Govern- 
ment’s splendid crop report, and of the Copper Pro- 
ducers’ cheering monthly statement. But the realizing 
sales have failed to make a great depression, for what- 
ever stocks came on the market at price concessions 
were quickly taken by the public, which is beginning to 
get into the market. The market is a surprise to sea- 
soned speculators. They have found that notwithstand- 
ing their sales it has continued strong and revealed an 
upward tendency. This can hardly surprise. Money 
continues cheap, Banks and bankers express the opin- 
ion that no serious money stringency is to be feared. 
Business is fast growing all over the country. Railroad 
earnings and industrial activities begin to approach con- 
ditions as existed before the panic. 


UNPRECEDENTED CROPS. 

It looks as if the crops will turn out even better 
than indicated by the Government’s report. The official 
estimate of the winter wheat crop has turned out a poor 
calculation, for the crop will be equal to that of last 
year. The Government estimates the spring wheat crop 
at 290,000,000 bushels, while experts estimate it at 
340,000,000 bushels. The entire wheat crop will prob- 
ably amount to 750,000,000 bushels and leave a great 
deal for export, which will mean the return of at least 
$100,000,000 gold to our shores. The report of the 
Government gives the corn crop with about 3,000,000,- 
000 bushels, while the New York Central’s experts claim 
that it will amount to 3,400,000,000 bushels. With such 
crops ahead of us, which mean a tremendous business 
for our railroad and the business world in general, 
nothing discouraging in the situation can be _ seen. 
Stocks may become tired after so many days of bulling, 
but consensus of opinion does not expect a long dulness, 
as all conditions do not warrant it. The market’s ability 
to withstand heavy liquidation is certainly impressive 
enough. 


A SHARP REACTION NOT UNLIKELY. 

The wild stage of speculation which the market has 
reached during the past few days has aroused appre- 
hension in conservative financial circles that it will cul- 
minate in a sharp reaction. If this should happen it 
would occasion no surprise, as much reckless buying of 
the “cats and dogs’ on slim margins has been indulged 
in, and the market is honeycombed with stop orders 
close to the prevailing quotations which shows that 
traders themselves are not over-confident of a con- 
tinuation of the pace the bull market has set for itself. 

A significant feature is the selling under cover from 


good sources which might indicate that the powerful 
pools themselves are playing for a reaction of a few 
points to make stocks look more inviting to the public 
and put the market in a better position for renewed 
bullish operations in the fall. It is expected that the 
public will come into the markets on a scale that will 
make all former bull markets look puny in comparison. 
Technically such a move would be in order, but whether 
it would succeed is another matter, as the public, which 
in a measure is interested in the market, may eat up 
stocks as fast as they are fed out to them. Any reaction, 
however, would not impair fundamental conditions, 
which all point to much higher prices before the winter 
has far advanced. 
A BASIS FOR NEW STOCK ISSUES. 

The theory has been advanced by one clear-headed 
financial writer that the advance in prices of stocks in 
midsummer to the extent that has been reached has 
behind it the well-laid design of creating a basis on 
which new issues of stocks could be put out and made 
attractive on account of the rights. Issues of stocks are 
more preferable to corporations than bonds, for they 
carry no fixed obligations. 


THE SITUATION ON FRIDAY. 

Union Pacific continued the market leader reaching 
a new record price in the wild scramble which set in to 
buy the stock at the opening of the market. The balance 
of the list developed pronounced irregularity, strength- 
ening the opinion in many traders’ minds that Union Pa- 
cific was being used to maintain the market to cover 
realizing in other stocks. 

United States Rubber common was another strong 
stock. The pool in it has encouraged rumors that the 
stock will see much higher prices in anticipation of the 
increased business the company will get from the boom 
in the automobile trade, rubber tires for which it is 
largely engaged in manufacturing. 





THE RAILROADS 


ATCHISON. 

If this railroad could earn, as it did, 13% per cent. on 
its common stock in 1909, it ought to be able to earn 
in the present year, with its enormous crops and re- 
vival in the mining industry, considerably more. The 
common stock will, under continuing favorable condi- 
tions, see higher levels. If the railroad earns 16 per 
cent. this fiscal year, and it ought to, if not more, there 
will be a higher dividend than one of 6 per cent. which 
is expected at present. 


BALTIMORE & OHIO. 
At ruling prices the stock nets investors 5 per cent. 
Most other railroad stocks net less. This consideration 
cannot fail to bring in due time higher prices for it. 


CHICAGO & NORTHWESTERN. 

The rapid rise in the stock is evidently due to pros- 
pects of rights on account of a contemplated new stock 
issue of about $20,000,000. The low stock capitalization, 
the little floating supply and the valuable “‘rights’”’ share- 
holders have received when new stock was issued, ex- 
plain the enthusiasm for the stock as soon as the Street 
began talking about the new stock issue. The stock 
sold at 252 in 1906. At that time the Moores tried to 
get control and bid the stock up, but only to find that 
control of this property could not be dislodged. 


GREAT NORTHERN. 

This neglected stock among the high priced railroads 
ought ere long see considerably higher prices. The 
greatest wheat crop is in its territory and in that of the 
Northern Pacific. North Dakota alone will raise 100,- 
000,000 bushel of spring wheat this year. The Bur- 
lington will immensely profit from the record-breaking 
corn crop and be able to increase its dividend which 
goes into the coffers of the Great Northern and North- 
ern Pacific. 
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ILLINOIS CENTRAL. 
railroad has not shown great 
power in its last fiscal year, when the net revenues from 
transportation were $13,464,230 or only $42,000 above 
those of 1908, while they were $16,545,102 in 1907. 
The current year wiil probably bring the net up to 


This recuperative 


that of 1907. But for the possibility that Harriman 
may offer shareholders’ bonds to bring 8 per cent. in 
exchange for the 7 per cent. stock, there would be not 
much interest in the stock just now. 


IOWA CENTRAL. 

On June 30 last this railroad closed the poorest year 
in its history. The total net income was $384,242 
igainst $817,391 in 1908, $1,041,694 in 1907 and $8382.,- 
\S2 in 1906. The net of 1909 was not sufficient for 
fixed charges, which require about $600,000. The rail- 
has, however, a substantial surplus of over a mil- 
dollars on which it can draw. The last year was 
a disastrous one for the company from beginning to 
end. It had to fight an extensive and expensive strike 
of machinists, and then, toward the close of the fiscal 
year, its territory suffered for weeks from floods. That 
the securities of the railroad do not reflect last year’s 
deficit is due to the thorough change in conditions to 
better, and the belief that the railroad, which is 
controlled by Edwin Hawley, will sooner or later become 
a part of the large system planned by him, when it 
will be able to recompensate its shareholders for their 
disappointments and patience. 


LOUISVILLE & NASHVILLE. 

The latest story in connection with the advance of this 
stock is a report that the road will capitalize the im- 
provement made in recent years out of earnings and 
will issue the additional stock to the shareholders at 
par, which of course will call for valuable rights. 

At the present time the road’s capital is $60,000,000 
and there is a profit and loss surplus of over $24,- 
000,000. In fact, few roads are in as splendid condition 
as the Louisville & Nashville. Out of surplus earnings 
it is estimated nearly $16,000,000 have been spént 
during the last few years upon improvements. 

In the event of an increase in capital and distribu- 
tion of the stock to the shareholders the largest benefi- 
ciary would be the Atlantic Coast Line, which controls 
Out of the rights the Atlantic Coast Line 
should receive, it will be in a position to declare a 
substantial extra dividend. 

NICKEL PLATE. 

The improvement in the earnings has 
created the impression that the early part of 1910 will 
inaugurate dividends for the common stock. 

NORTHERN PACIFIC, 

When the fiscal report of the Northern Pacific is 
issued it should show a generous margin over the 7 per 
cent. dividend on the entire capital of $248,000,000 
which includes the stock authorized last year. One 
authority who is close to the prominent interests in the 
company places the net earnings at a figure which will 
equal about 11 per cent. on the stock. But there is still 
another incentive to explain the activity the stock has 
recently developed. It is the expectation that Hil] has 
another melon which is liable to be cut, and when it is 
there will be a nice extra dividend come out of it. The 
predictions are now made that the stock will see a price 
of $200. That would occasion no surprise. It once sold 
higher when there was less to justify it. 
READING. 
bulls proclaim that 
for the stock 


road 


lion 


the 


the property. 


substantial 


Now they will not 


before the 


the Reading 
be pleased with less than 200 


now flies. With good market weather and absence 
f market disturbances they may put the price up to 
that figure. The millionaires who control this stock 


can, if they wish, do with it what they please. They 
vill probably see that the dividend is raised to 6 per 
ent. The higher the stock goes, the more profit there 
will be in it, when the stock is sold. The ‘ultimate 
consumer’ will pay the bill. 
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115 BROADWAY NEW YORK 
ROCK ISLAND. 
Rock Island common crossed 41 ‘this week thus 
reaching its highest point on the present move- 


ment. The advance was ascribed to the favorable na- 
ture of the Government crop report. The opinion that 
the preferred dividend, which was discontinued in De- 
cember, 1906, will be resumed at the next directors’ 
meeting in October is readily accepted on the Street. 
This stock also enjoyed a strong rise during the week 
nearly reaching 80. 


ST. LOUIS & SOUTHWESTERN. 

The last fiscal year has closed with an operating in- 
come of $2,265,933, which was $546,779 above that of 
the previous year. With ‘other income” which the fuil 
report will show, it may turn out that the 5 per cent., 
on the $20,000,000 preferred stock has been earned, 
but nothing more. This only confirms the opinion ex- 
pressed by the price of the preferred stock at the recent 
placing of the stock on a dividend basis was rather 
premature and prompted by market considerations. 


ST. PAUL. 

It looks as if the earnings of Pacific Coast Ex- 
tension will surprise even the most sanguine hopes of 
the management. This will give St. Paul again the 
dominant market position and high prices the stock has 
seen in 1907. 


the 


TEXAS & PACIFIC. 

While the last fiscal year has brought increased net 
earnings, they are, however, still behind those of 1905. 
The poor cotton crop prospects in Texas and the 
drought which has afflicted that State recently have a 
depressing effect on the stock. 





THE INDUSTRIALS 





AGRICULTURAL CHEMICAL. 

There is said to be a strong sentiment among some of 
the directors of this-company in favor of a dividend on 
the common The has in 1909 earned 
7 per cent. has closed an ad- 
vantageous potash while the 
general conditions favor 


stock. company 
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increased earnings. In 
mon stock seems to sell cheap around -48. 


for its supplies, 
and 


view of 


zood 


the prospects the colm- 








12 THE FINANCIAL WORLD. 





August 14, 19009. 





NATIONAL LEAD. 

As this company has been able to hold its own in 
the days of trade depression and as most of its output 
goes to farmers, it does not require an inflamed imagina- 
tion to figure out what the new era of prosperity has in 
store for this company and its shareholders in shape 
of increased dividends. It would not be surprising 
at all to see the stock on a 7% dividend basis within 
a year. At present prices the stock appears cheap and 
a highly attractive speculative investment. 

PACIFIC MAIL. 

Bullish sentiment is prepared by dope sheets by cir- 
culating opinions like the following one, ascribed to 
“clever students of financial affairs”: 

“I am a bull on Pacific Mail because Mr. Harriman is inter- 
ested in it, being not only president, but a large owner of the 
stock. So far-seeing a man as the late Addison Cammack al- 
ways believed that the day would come when the Pacific Mail 
would get a subsidy and sell at $100 a share. Considerable 
stock has been picked up lately. The country is bound to 
build up a big trade in the Far East during the next few 
years, and Pacific Mail can hardly fail to get its share of this 
prosperity.” 

U. S. STEEL. 

A price of par for Steel common is now predicted on 
the strength of the claim that the Steel Trust will earn 
$200,000,000 next year and pay 5% or more to share- 


holders. In times like these everything is believed. 
The rich pool in the stock seems to work for still higher 
prices. The pool which started operations when the 


stock was under 50, is elated with its success, for its 
paper profits go into the millions of dollars. It also 
knows that it can cash in its profits only in advancing 
markets, and when conditions are favorable to the ex- 
ecuation of the pool's plans of making the biggest kill- 
ing in the history of pool manipulation. 





THE AMERICAN TOBACCO CO. 

Although this company is, next to the Standard Oil 
Co., the biggest dividend payer and pays now 40 per 
cent. on its $40,247,400 common stock, only 8 per cent. 
less than Standard Oil shareholders receive, the com- 
mon stock is selling only around $470 a share against 
700 at which Standard Oil stock is selling. The in- 
creased tobacco tax and the free admission of Philip- 
pine tobacco will not hurt the Tobacco Trust, as it will 
find a way to recompensate itself and to maintain its 
enormous earnings. The common stock of the Ameri- 
can Tobacco Co. is closely held by a few persons. Ten 
persons hold $25,485,700 of the stock and most of the 
balance is owned by 42 shareholders. The ten largest 
Shareholders, whose 10 per cent. quarterly dividend 
amounts to $2,548,870, and the amount of their hold- 
ings and last dividend receipts are: 


Shares. Dividends. 
is TR hia a & 5k aes weet 33,004 $333,540 
le le IE 6 ngs o's ak dae die wee 33,304 333,340 
ee arrearage ee 33,000 333,000 
ee a sk oe heroes 31,452 314,520 
Pe I 6 ke vines we 30,000 300,000 
W. C. Whitney estate.......... 29,034 290,340 
Pe eee ere 25,000 250,000 
i Ee es 14,000 140,000 
We. Es. Meee Ontate.....cisccca 13,233 132,330 
eS 6 aks ck eee 12,200 122,000 


The common stock of the Tobacco Trust has turned out 
as one of the best investments for its holders. The 
public in general owns none of the stock. It is, as 
above list shows, not wanted when it comes to the good 
things of the world. 





MORE MAGAZINE ADVICE. 

Commenting on Chicago Subway, one of the popular 
magazines says that the company has been operating for 
about ten months so there is no statement of earnings, 
but the figures of ‘‘cars operated’’ show an increase. 

This enlightening information may be gulped down in 
good faith by the readers, but to those  fa- 
miliar with the Subway’s career it will be amusing, for 
they know that instead of ten months it has been operat- 
ing six years, and has never published a statement, for 
the showing would be a poor one. 


BY THE WAY AND TO THE POINT. 

The Financial World got a start of two weeks of the 
daily press and financial news services in publishing the 
story of Heinze’s sad experience with the loan sharks 
who made him forced loans and then sold out his col- 
lateral. 

“Shares seem to be intoxicated,” says a financial writ- 
er. They will sober up one of these days. 

For years the security markets have not been so free 
from overhanging dangers and threatening political or 
economic disturbments as now. Peace and content- 
ment rule supreme and nothing is visible to mar the 
hopes of the leaders of the great bull markets and their 
large following. 

Temporarily Wall Street has nothing to worry about. 
When it finds itself overfed with stocks, it will again 
act as if it were concerned about Harriman’s health. 





A LINK IN THE WIRELESS SCHEME, 

The promoters of United Wireless stock fully realize 
the value of newspaper endorsements as an aid to the 
success of their plans, and for that reason use every 
effort to get plenty of such material so that their agents 
will have plenty of it on hand. 

Unfortunately, there are in the newspaper business, 
papers always to be found which, for a consideration, 
will lavd any project, irrespective of its outcome or 
the character of those associated with it. In publishing 
circles, the reputation of these papers is well known, 
but not so with the public, and therefore as aids to stock 
sales they are very useful. 

An instance of this nature is a letter of endorsement 
from the ‘Mercantile and Financial Times’ which the 
United Wireless crowd is profusely circulating through- 
out the Western States. It is addressed to Harry O. 
Thompson and bears the date of October 23, 1908. 
United Wireless shareholders should file it for reference, 
as later on it will remind them how they have been 
fooled. It reads as follows: 

“Regarding your enquiry I will say that I have investigated 
the United Wireless Telegraph Co. at 42 Broadway, New York, 
for a great many people, and I consider it a first-class invest- 
ment if you feel inclined to wait about a year when at that 
time they should pay a substantial dividend. I also feel con- 
fident that the stock will sell for $100 inside three years. The 
management is perfect. All the officers are large stockholders 
(bought and paid for), and they rely entirely on the dividends 
for any financial return on their investment.” 

The Mercantlie & Financial Times, 

To the small and uneducated investor living in a little 
town where a financial paper seldom penetrates, this 
letter will impress him as coming from an important 
and substantial financial publication. However, had he 
the opportunity of consulting a reliable authority and 
saw a few copies, he would soon learn that this particu- 
lar journal exists almost entirely by the sale of copies 
to concerns which are boomed by specially prepared 
write-ups. Moreover, he would also find out that some 
of the important financial institutions whose advertise- 
ments appear in its columns do not pay for them, and 
in many cases are ignorant of their appearance. 

A few such financial journals still exist and will 
continue to do so as long as fake promoters are allowed 
to continue unmolested in business, for they are in- 
valuable adjuncts to them. 





INTERNATIONAL SMELTING’S FIRST DIVIDEND. 

This company in making the announcement of its 
initial dividend disbursement, takes careful pains in see- 
ing that the public is impressed with the idea that the 
dividend will be a permanent one and at a certain rate 
per annum. 

It says in its advertisements that the directors at their 
meeting declared a quarterly dividend of 1% per cent, 
being at the rate of 6 per cent. per annum. It was wholly 
unnecessary to make it known that it was at ‘‘the rate of 
6 per cent. per annum,” unless the market requirements 
of the stock will be helped by it. This undoubtedly is 
what prompted such explicitness. It is noted, however, 
that there is no great scramble for the stock at its present 
price of $136 per share. 
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THE METAL MARKET 


A CHEERFUL COPPER STOCK MARK 

Copper shares on account of their high prices which 
are out of touch with real copper conditions, needed 
statistical encouragement, and the monthly report of 
the Copper Producers’ Association for July has sup- 
plied the necessary steam. It is, on its face, a cheering 
report. It shows a decrease in stocks of 32,000,000 
pounds while the copper boomers claimed that they 
expected one of only 20,000,000 pounds. This report 
gives stocks of copper metal August 1 at 154,858,061 
pounds compared with 169,848,141 pounds July 1 and 
183,198,730 pounds June 1. The production during July 
was 2,000,000 pounds greater than in June and about the 
same as for May. The deliveries and export of metal 
for July were 150,539,057, compared with 131,567,573 
pounds for June and 151,706,078 in May. This left a 
stock of copper amounting to 122,596,607 pounds 
Aug. 1, compared with 154,858,061 pounds July 1 and 
169,848,141 pounds June 1. It is interesting to note 
that the stocks of August 1 are just about the same as 
those reported January 1, amounting to about 122,- 
600,000 pounds. This means that the decrease in 
stocks during May, June and July were sufficient to 
offset the large increase in stocks made during Jan- 
uary, February, March and April. 

The decrease in stocks during the past few months 
has amounted to more than 60,000,000 pounds, and 
therefore if the present volume of consumption is main- 
tained and production is not increased, it will take only 
six months to work off the present surplus of copper. 
But it is quite generally conceded that from now on the 
consumption of copper will not only maintain itself 
but show heavy increase, and therefore it is reasonable 
to expect that the surplus stocks will have been ab- 
sorbed in a period considerably less than six months. 

Until the figures of the stocks of copper abroad are 





available it is impossible to ascertain what improve- 
ment, if any, there has been in the metal situation. 
It all swings upon the amount of exports which went 
to swell the stock of speculative copper held abroad. 


BRITISH COLUMBIA. 

Now that the British Columbia Copper Co.’s mines 
are reopened and will soon be producing copper at full 
blast, the dividend prospects naturally are very much 
brighter. The company can deliver copper in New York 
City for less than 8 cents a pound, which leaves ample 
margin for nice profits with the metal selling over 13 
cents a pound. Lewinsohn bought heavily into the 
company on this knowledge. The company has a small 
capitalization, only $3,000,000, so that it will not re- 
quire much in shape of earnings to commence dividend 
disbursements again. This action may even be taken 
before another three months have passed. 


COBALT STOCKS, 

The bullish sentiment which for weeks has affected 
the metal stocks has, however, failed to find a reflex in 
the Cobalt shares. They remain at the same prices, 
which have ruled before the general stock market boom 
has set in. Stories of new rich strikes and big profits 
have failed to exert an influence on the shares. Nipis- 
sing, La Rose and Cobalt Central, the shares upon 
which the greatest bull efforts have been concentrated 
for months, have not responded at all. The know- 
ledge of the crooked methods that are employed on the 
Curb and the general suspicion against the manage- 
ments of the Cobalt companies are evidently the cause 
of the public’s indifference toward these shares. This 
indifference has been increased by the charges against 
the Temiskaming Mining Co., which is charged with 
manipulating its stock and paying dividends on it in 
order to entrap the public. As soon as the stock was 
distributed, dividends were stopped. The shareholders 
are now clamoring for an investigation. 
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Int’l Traction, Buffalo, com .......... 30 31 Birm. Ry., Light & Pow. Co.’s 6’s...102% 106 Equitable Gas ist 6s 1982.........M @28104 108 
Int’l Traction, Buffalo, pfd.......... 66 68 Memphis St. Ry. Co. 5'S...........05. 99% 101 New Amst Gas ba 1948..... cocccceed &I 108 103 
Indiana Ltg stock .....s..seeeeeees 32 34 Knoxville Ry. & Light Co. 6’s........ 95 — N Y & Bast R Gas ist be 1944....J &@ J 104 105% 
De BO GD ddcccecacé<ssecsene 70 72 Little Rock Ry. & Blec. Co. ist §’s..102% _ NYé@é R Gas Con 6s 1945.......J& J 96 106 
*K City (Mo) Gas Co. ist 6s, 1922... 98 100 Little Rock Ry. & Elec. Co. ref 6’s...103 106 N Y @ Sub Gas Se 1949...........M&8 98 106 
*Kings Co E L & P Co. ist 6a, 1987.. 103 105 Nashville Ry. & Light Co. con 6’s....102% 103% N Y & Westc Lig 6a 1964..........J &@J 98 100 
Kings Co E L & P Co. p m 6a, 1997.. 117 = 119 Nashville Ry. & Light Co. ref 6’s.... 92% 95 N Y & Weste Ltg 4s sevcccoced OS WS GA 
*Madison G & E ist 68, 1926......... 106 168 Nashville Ry. & Light Co. pfd stock.. 84 — Northern Union 6e 1927......M&N 97 99 
*Milw E R & L Co, 4%, 1981........ 96 97 Nashville Ry. & bight Co. com stock. 45 55 Standard Gas Lt 6s 1930...... ----M & N 100 
*Milw E R & b Co, cons 6s, 1926...... 106 107 Westchester Lighting be 1960......J & D 103% 106 
*Mil Lb H & T Co. Ist 929........ 100 108 Bonds quoted and interest. White Plains btg be 1988..........J & D 101 None 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


11! BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be eo in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL & WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


UNION FERRY 
STOCKS AND BONDS 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 








THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 
(Produce Exchange Building) 

Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 


EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


CITY OF SUPERIOR 
SCHOOL BONDS 


NOTICE is hereby given that the 
undersigned City Comptroller will, until 
12 o’clock noon, September 7th, 1909, 
receive sealed bids for the whole or any 
part, not less than $5,000, of an issue of 
$125,000 four per cent. general school 
bonds of the city of Superior, Wisconsin, 
dated September Ist, 1909, and payable 
September Ist, 1929. All bids must be 
accompanied by a certified check for 
one per cent. of the amount of bonds 
bid for and bonds must be taken up 
within ten days after acceptance of bid. 
The city reserves the right to reject any 
and all bids. Detailed information will 
be furnished on application. 

Dated August 10th, 1909. 
JOHN ERICHSON, 
City Comptroller, 
Superior, Wis. 














MARKET CHRONOLOGY. 


Saturday, August 7. 
Irregular stock market. Close un- 
settled. 
Cotton weak, wheat declines, corn 
firm. 


Monday, August 9. 


Strong stock market. Heavy realizing 
does not effect prices. 

Cotton breaks, wheat off, corn steady. 

Government crop report issued. 

Worthington Steam Pump Co. to issue 
$2,000,000 5% notes. 


Tuesday, August 10. 


Market reacts on profit taking and 
closes weak. 

Cotton up, wheat breaks again, corn 
off. 

B. & O. stockholders ratify the tak- 
ing over of the Cincinnati, Hamilton & 
Dayton Railway Company. 

Arrest made in Heinze loan case. 

Bankers meet to discuss Chinese rail- 
way loan. 


Wednesday, August 11, 


Buoyant stock market. Louisville & 
{Nashville advances over 6 points to 
160. Union Pacific up to 207. 

Cotton reactionary, wheat and corn 
up. 

Pennsylvania Railroad company orders 
$3,000,000 worth of steel cars. 

J. P. Morgan & Co. buy $8,000,000 
bonds of the Public Service Corpora- 
tion of New Jersey. 


Thursday, August 12. 


Excited stock market, heavy buying 
with prices up. 

Cotton stronger, wheat firm, corn up. 

International Steam Pump Company 
stockholders authorize issue of $12,- 
000,000 20-year first mortgage bonds. 

Samuel M. Felton to be president of 
Chicago Great Western. 


Friday, August 13. 


Irregular stock market, strong under- 
lying tone. Union Pacific establishes 
still higher records. 

Cotton declines, wheat and corn up. 

Seaboard Air Line meet and decide not 
to extend time for the deposit of bonds 
which has been set for August 5. 

Many prominent financiers return on 
Lusitania. 

Grand Trunk to have terminals with 
Great Northern and Northern Pacific in 
West. 





THE INDUSTRIAL SUPPLEMENT. 
The Financial World, 

New York City. 

Gentlemen.—I beg to acknowledge re- 
ceipt of yours of the 23d inst, also copy 
of The Financial World of July 17th. 

In an article relating to this company, 
I find that the statements relating to 
the funded debt of the corporation is 
not correct. The issue of $2,000,000 
first mortgage 6% bonds due August 1, 
1908, was called for redemption on 
December 10th last and was superseded 
by an issue of $2,000,000 5% serial 
bonds maturing in various amounts from 
1910 to 1934 inclusive. 

Of the 131 5% debenture bonds, $35,- 
000 matured and were paid on February 
Ist, leaving 9 outstanding. As your 
publication purports to give accurate 
information you may wish to refer to 
this discrepancy in a later issue. 

Yours truly, 
United States Envelope Co., 
W. M. Wharfield, Treasurer. 








Pennsylvania 
A Study in Value, Showing: 


Relative market position. 

Dividend record since 1856. 

Capital expansion since 1902. 

Improvement expenditures since 1902 

Ten Years’ growth of earnings. 

Effect of capital expansion upon 

earnings. 

Earning prospects. 5 

This Circular is one of our series of 
“Studies in Security Values.” and will be 
sent upon request for pamphlet No. C10. 


Freeman, Rollins & Co. 
Members of New York Stock Exchange 
Branch Office, Tribune Building 


25 Broad Street, New York 
BOSTON PROVIDENCE 











NOTES. 


N. W. Halsey & Co. offer to investors 
the Pacific Gas and Electric Company 
debenture mortgage 6 per cent. sinking 
fund 30-year gold bonds, redeemable 
at par and accrued interest on any in- 
terest day upon sixty days’ notice. 

The company is one of the largest 
and most important public utility corp- 
orations in the United States. Its elec- 
tric properties consist of a 154,000 de- 
veloped electric horse power distributed 
through 2,525 miles of transmission 
lines, including 167 miles of under- 
ground cable in the city of San Fran- 
cisco. 





Railroad gross earnings in July came 
within 3.6% of the gross earnings in 
July, 1907—one of the best months of 
that year. With the present movements 
in grain and merchandise, August may 
bring gross earnings surpassing those 
of August, 1907. In view of the eco- 
nomics introduced by the railroads in 
hard times, these increases in gross 
earnings may mean a great deal for net 
earnings. 





The City Comptroller, Superior, Wis.., 
will, until 12 noon, September 7, 1909, 
receive sealed bids for the whole or any 
part of an issue of $125,000 4% general 
school bonds of that city. 


CURB NOTES. 


The Curb is treating the public to 
another one of its frequent and nause- 
ating financial sensations, in the M. M. 
Joyce loan, the collateral for which was 
Sold immediately. These scandals are 
gradually killing this market. 

Among the copper stocks Ray Consoli- 
dated and Nevada Consolidated have 
acted the best. With the first stock ma- 
nipulation was largely respcensible for 
it touching a new high price. Nevada 
Consolidated although selling consider- 
ably over par and not paying dividends 
finds a following on the theory that in 
the event of any copper merger, it will 
be taken over at a much higher price 
than the present market quotation. 

The Cobalt stocks were practically 
neglected notwithstanding the glut of 
inspired news which comes from Coba! 
via the innumerable press agents desk 
on Broad street. 

Goldfield Consolidated is still sluggish 
around 6. It still suffers from lack © 
confidence and is likely to continue to 
do so. 

The Heinze stocks were strong on 
short covering. A good many of these 
shares were sold by loan sharks who, 
now fear the activity of the District At- 
torney, and are scrambling to get their 
stocks back. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
Full in- 


formaticn may be had at all offices of the 


any time during their voyage 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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High Low Close 
Allis-Chalmers ,............. 154% 15% 15% 
Allis-Chalmers pf........... 65 54% 544, 
Amalgamated Copper...... 38 36 36 
Am Ch. 484% 48% 
Am 4 46 
Am 12% 12% 
Am Can 84 834% 
Am 6% 67% 
Am 74% 74% 
Am 9 
- 495, 493, 
m 36 386% 
Pe nos civsesatecean 44 44 44 
Am Locomotive............. 6744 66} 66% 
aS eee 104% 102 102! 
BE HE BOs ccccsssscccscss 116% 116% 116% 
PTT eee 133% 1388 183 
fF ere 126 125% 126 
Oe £4 eer 142% 141% 141% 
_. ee 101% 101% 101% 
0 SO 89 38 89 
| ree 105 105 105 
AMBSORGEB, o occcccsccccceceses 50% 49%, 40% 
Wei) aaa 1205 119 119% 
SS 2 errr 141% 141 141 
ee 119% 118% 119} 
BORG BD Tikccsescccscces 80% 793%, 80% 
Canadian Pacific............ 186% 186 186 
er 87% 86% 387 
Central Leather pf........ .-109 10344 108% 
Oe re 835% 82%, 82% 
GEE Miscsanidcesesscaas 197 195% 195% 
Wi iicctatinseccnces 3} 2% 3 
M € 0 0 eee 160% 158% 158% 
ff {3 eee 46 45 46 
8 Lo ae rere 71 70 71 
| RRR Et eS 148 146% 146% 
Del & Hud 1964, 195 195 
2 iS Saar 51% 60 50 
Den & R Gr pf............. 88% 87 87 





South Ry Oo. pf 
oO Eee i 
Third Ave BR R 











DOES vic ccicce..scas 71% 











A 71% 
OL | 215 208% 214% 
Ly eae 773 76% 76% 
bedi eccccssntenn 126% 125%, 125% 
Wem COMpper, .........cccces 53% 523%, 5234 
tne Biss 3s d2<0c:neakee 22%, 21% 21% 
CO ES 5734 56% 57% 
Ww Maryiand 1 aaa 5% By, 5% 
BOSTON STOCKS. 
August Bn 1909. 
Tigh wow 
Am Pneumat Service .............-- a; 
American Telephone............-++- 14214 141 $4 
Amerivan Woollen pr....... .1045, 104% 
Arizona Comimercial...... .....0-6. 4512 4 45 
Boston Consol Mining...... ....... 16) 161, 
Boston Elevated.. a 1275 1273 
err re 263 26 
Calumet & Hecla Mining......++++- 694 694 
Combenetal MIGING........csccccsecs 86% 36 
Oonsolidated....... 84% 84 
Franklin Mining............... 17 
Greene Cananes..............2.+++. 10% 10 
Isle Royale Mining...............-- 29 29 
rere 86% 35% 
Serre ee 16% 16% 
po errr ere 65 64%, 
Nevada Con Mining.............++. 25 24% 
North Butte Mining................. 61 59% 
Old Dominion Mining.............. 58% 538 
Parrot Mining... ree = aa 
Superior & Pitts Mining ppsaciwnaee 17% 17% 
ne rrr er 112% 111% 
WRONG TOW ccc ciccscscccseewesses 148 148 
United Shoe Machinery..........- 65% 65 
Utah Consolidated.................. 47% 46% 
$2,500,000 HOME FOR HARRIS 


TRUST AND SAVINGS BANK. 
Will Erect 21-Story Building. 
Mr. N. W. Harris has purchased for 

the Harris Trust & Savings Bank of 


which he is president, a 
189 feet in the heart 
district, 140 to 146 
Chicago. This plot is 
within two blocks of all the principal 
banks of that city. The purchase price 
about $1,000,000. Plans are be- 
ing drawn for the erection of a 21- 
story modern office building to cost ap- 
proximately $1,500,000. The architecture 
material of the building will sug- 
substantial elegance and be in 
way in keeping with the stand- 
ing and prestige of this well-known 
banking house. The first two floors will 
be occupied by the Harris Trust & Sav- 
ings Bank and the upper floors will be 
rented for high-class office purposes. The 
basement will be equipped with the 
most approved modern type of safety 
deposit vaults. 
The Harris 


Chicago, of 
plot 91 feet by 
of the financial 
Monroe street, 


was 


and 
gest 
every 


Trust 
most 


and Savings Bank 
has had a rapid growth since 
its organization in January, 1907. In 
order to widen the scope of the N. Har- 
ris & Company banking and bond house, 
the directors decided to incorporate as 
a trust and savings bank with a capi- 
tal stock of $1,250,000, and a surplus 
of $250,000, and on February 4 the 
year opened for business with de- 
aggregating $3,000,000. The de- 
present amount to over $10,- 


same 
posits 
posits at 
000,000. 

N. W. 
are their 


Harris & of New York 


correspondents. 


Company 


THE GENERAL SITUATION, 


Thomas Gibson. 


Perhaps the most important specific 
development of the week was the publi- 
cation of the Copper Producers’ figures 


Which shows the metal to be in a rather 


more favorable statistical position than 
it has occupied for some time. Another 
evidence of the expansion of business 
among Copper consumers is the report 


of the Western Electric Company which 
shows sales up to July 31, 50% greater 
than during the same period in 1908. A 
complete revival of prepanic conditions 
in the copper trade in this country and 
Europe, is one of the things needed to 
bring about the much desired public en 
thusiasm in speculative circles. 
The only flaw to be found in the 
tion of the iron and steel 


posi- 
trade is in 








Pittsburg where sales of pig iron for late 
delivery 
prices. 


have been made at varying 
Otherwise the position has been 





The King Of 
Nobody's Island 


THE NEWEST TALE OF 
THE MARKET PLACES 


By THOMAS ENRIGHT 


If you combine an intimate 
knowledge of the Stock 
Market, the Grain Market, 
Woodlore, human nature, 
and logic with asimple, but 
charming love story and an 
ability to write entertain- 
ingly, the result is a book 
of rare qualities. This has 
been accomplished by Mr, 
Enright and his work is now 
offered fresh from the press. 
If your dealer does not 
carry it, send $1.10 to 


The Gibson Publishing Co. 


15 William Street New York 











Inquiries for steel rails 
are on a huge scale. 
Car builders, as a result of the recent 
large orders, are in the market for 
plates. rhe total number of cars or- 
dered recently by various railroads is in 


well maintained. 
for 1910 delivery 


the neighborhood of 25,000 and orders for 
locomotives are on a _ correspondingly 
liberal scale 

The trade in cotton and woolen goods 


is satisfactorily brisk. General mercan- 
tile business has already begun to feel 
the stimulus of big crops. 

Although commercial paper has not yet 
begun to appear in volume in the money 
market, as a result of the expected ex- 
pansion in general business enterprises 
following the settlement of tariff mat- 
ters, there is sufficient evidence in the 
columns of trade papers that extensions 





of old plants and building of new ones 
is progressing steadily. 
COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 
New York. 
Trade accounts are again attracting 


much of the attention of cotton specula- 
tors. The general improvement in the 
demand for dry goods both at home and 
abroad has become so marked that it 
now seems certain that mill takings of 
cotton for the coming twelve months will 
be the largest on record. Optimism is on 
the ascension in every part of the world, 
and the outlook for generally good times 
was never better. Wages are being re- 
stored to the standard which existed be- 
fore the panic, and, with the settlement 
of the tariff question, the last impedi- 
ment to the starting of an overwhelm- 
ing period of activity here at home has 
been removed. 

Our grain crops promise to be the larg- 
est ever grown and about all other coun- 
tries are nearly as abundantly supplied, 
which guarantees cheap food, a most im- 
portant thing in promoting the progress 


of prosperity. The recent decline in ce- 
reals will add enormously to the  pur- 
chasing power of the world in other com- 
moditi and is a strong factor in the 
expectation of an increased demand for 
dry goods. The cotton planter has less 
to rejoice over than any other individ- 


cts to share in the increased 
wealth of the country, as the South now 
faces what may be a crop disaster. At 
any event, the prospects for the coming 


ual who exp 


yield from present indications do not 
arrant th elief of even a moderate 
crop In order to receive the _ price 
which the ituation justifies, the farm- 
ers will have to ’market their holdings 
udiciously, as shrewd speculators are 
preparing to hammer the market with 
the expectation that the South will be 


free sellers at current values. 
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Prepayment of Debentures 


THE 196 


Middlesex Banking Co. | La Salle Street 
Chicago 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 
Amer. Locomotive 


Amer. Car & Foundry 
Great Northern Ore 
Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 
of Series D86, Due October Ist, 1909 


an 
Series D87, D93 & D94, Due Nov. Ist, 1909 





WESTINGHOUSE 
ELECTRIC 


The market letter of August 12 ana- 
lyzes the affairs of this corporation. 
A limited number of copies have 
been reserved for free distribution. 
THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 


5 LAURENCE POUNTNEY HILL 
LONDON, ENG. 











THE CURB LOCKS THE STABLE 
AFTER THE HORSE IS OUT. 


having lately by advertising and other 


FRITZ VON FRANTZIUS 


Inter. Mercantile Marine 

Canadian Pacific 

Brooklyn Rapid Transit 
E. S. Mendels, agent for the New York 

curb market, has issued the following Great Northern Pfd. 

notice of warning: American Tel. & Tel. 
“Irresponsible and unknown individuals Missouri Pacific 


BEN MARCUSE 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 
St. Paul 

Southern Railway 
Rock Island-Frisco 
Reading 

Amal. Copper 

New York Central 


methods styling themselves as curb | Orders executed for cash or on margin on all Exchanges. 


brokers in making loans and other trans- 
actions, thereby endangering legitimate 
brokers and the public, it is requested 
that all who transact business on the 
New York curb market have their name 
and address registered at the New York 
curb agency, 6 Wall street, where a rec- 
ord is kept and the name and address 
furnished to the public of all known 
brokers.” 





ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


Inquiries regarding investments promptly attended to 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 





CANADIAN COPPER COMPANIES. 

The shares of the two prominent Canadian copper 
companies, Granby and British Columbia, owe their 
present strength to a reason more independent than the 
noted improvement in the demand for the metal from 
consumers. Their geographical situation gives them 
a competitive advantage, which means from one to two 


cents saved on every pound of copper mined. This means 
that these companies can lay down their output in their 
principal market, this much cheaper than can their 
American competitors. Furthermore, for some time to 
come, that is, until there has arisen in Canada, 
more copper mining companies, as great producers as 
these two, they will not need to seek an international 
market for their output, as the industry in the Dominion 
Government can use all the copper these companies are 
now producing. 

Canada is making progress rapidly. In fact, considering 
her population, she is relatively expanding as 
fast as the United States. Not only is there a great 
deal of railroad building now going on, but also con- 
siderable mileage of electrical street car and inter-urban 
lines are under construction. In the manufacturing line, 
many new plants are in the course of building or con- 
templation, while rehauling of old plants is being done 
on a large scale. All this demands copper in large 
quantities, much more than the Granby and British Co- 
lumbia collectively can produce. Neither one of these 
companies are in the same boat of the American com- 
panies, which must wait until the surplus copper ac- 
cumulated during the depression is worked off, before 
their market adjusts itself to normal conditions again. 


MORGAN IN YUKON GOLD. 


Ever since it became known that J. P. Morgan & Co. 
had undertaken to finance the Guggenheim properties 
in Alaska, the belief has been steadily growing that it 
would include Yukon Gold. 

If such proves the case, then those who bought the 
stock when Lawson boomed it will probably in the end 
make something out of their speculation, for Morgan 
& Co. would only be prompted to co-operate with the 
Guggenheims in Yukon Gold after a thorough examina- 
tion of its properties by competent mining engineers 
convinced them that they could be made into something. 

It has been claimed that the Guggenheims have, all 
along, had the greatest faith in the future of Yukon 
Gold, but were unfortunate in having the panic hit 
them, when they were over-extended with their Alaskan 
mining interests, and to continue their development 
work consented to give an option on a large block ol 
Yukon Gold to a syndicate which employed Lawson to 
create a market for it. 

Since this memorable campaign during which the stock 
sold as high as $9 a share, it has steadily declined and 
fell as low as 3%. It has now worked its way back to 
5%. Some good buying of the stock has set in based on 
Morgan’s connections with the Guggenheims. How- 
ever, there is no confirmation from Morgan & Co. that 
their alliance with the Guggenheims extends to Yukon 
Gold. The presence in Alaska of George Perkins, 4 
member of that firm, with a party on a trip of investiga- 
tion, however, is regarded as significant by those inter- 
ested in the future of Yukon Gold. 

They think they see in it bright prospects for increased 
activities in the stock at much higher prices. 


